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E.O. 11652: N/A 
TAGS: ETRD, EG 

SUBJ: BOYCOTT: LANGUAGE OF SHIPPING CLAUSE 
REE: (A) IIDDA 1499, (B) STATE 103580 

1. SUMMARY: ALTHOUGH EAA PROVISIONS RELATING TO LANGUAGE 
IN COMMERCIAL DOCUMENTS ARE NOW IN FULL EFFECT, GOE HAS NOT 
FINALLY DECIDED WHAT PHRASING TO PRESCRIBE AS STANDARD 
LANGUAGE FOR SHIPPING CLAUSE. IN VIEW APPARENT UNACCEPT- 
ABILITY OP "PERMITTED TO ENTER EGYPTIAN/ARAB PORTS" 

FORMULA, GOE OPFICIALS WOULD LIKE KNOW HOW OTHER ARAB 
STATES ARE DEALING WITH DOCUMENTARY LANGUAGE REQUIREMENTS 
OF EAA. END SUMMARY. 

2. IN CONNECTION WITH lUNE 22 EFFECTIVE DATE FOR DOCU- 
MENTARY LANGUAGE PROVISIONS OF EAA, EMBOPF MET RECENTLY 
WITH MINTRADE OPFICIALS CONCERNED WITH BOYCOTT MATTERS. 
OFPICIALS INDICATED GOE HAS NOT REACHED FINAL DECISION 

ON PRESCRIBED LANGUAGE FOR SHIPPING CLAUSE IN COMMERCIAL 
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DOCUMENTS. GOE OFFICIALS NOTED THAT WITH RESPECT, FOR 
EXAMPLE, TO LETTERS OF CREDIT ISSUED BY BANKS, UNACCEPTABLE 
LANGUAGE IS IN MANY INSTANCES BEING DELETED AT REQUEST OF 
ONE OF THE PARTIES TO THE TRANSACTION. THIS IS BEING DONE, 
HOWEVER, ON A CASE-BY-CASE BASIS. 

3. AS PREVIOUSLY REPORTED, EGYPTIANS WISH TO INCLUDE IN 
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SHIPPING CLAUSE LANGUAGE REQUIRING THAT SHIP BE "PERMITTED 
TO ENTER EGYPTIAN PORTS." THIS PHRASE IS CURRENTLY BEING 
USED IN SOME LETTERS OF CREDIT. ON BASIS REF B, WE HAD 
EARLIER ADVISED EGYPTIANS THAT THIS FORMULA APPEARED BE 
UNACCEPTABLE UNDER U.S. LAW. IN DISCUSSION NOTED ABOVE, 
GOE OFFICIALS REPEATED THEIR DESIRE INCLUDE THIS PHRASE 
AND SAID THEY UNDERSTOOD FROM BOYCOTT OFFICE THAT IT IS 
BEING USED BY OTHER ARAB STATES. 

4. GOE OFFICIALS REITERATED THEIR VIEW THAT DOCUMENTARY 
LANGUAGE INDICATING THAT SHIP CAN ENTER EGYPTIAN PORTS 
SEEMS PERFECTLY REASONABLE REQUIREMENT AND COULD BE IM- 
PORTANT FOR REASONS UNRELATED TO BOYCOTT. THEY FIND IT 
SURPRISING THAT U.S. REGULATIONS FORBID INCLUSION OF SUCH 
PHRASE WHILE PERMITTING HARSHER-SOUNDER LANGUAGE ABOUT 
SHIPS NOT BEING ISRAELI-OWNED OR NOT CALLING AT ISRAELI 
PORTS EN ROUTE. GOE OFFICIALS ASKED SPECIFICALLY IF 
EMBASSY COULD PROVIDE INFORMATION ABOUT ACTION TAKEN BY 
OTHER ARAB COUNTRIES IN LIGHT OF FACT THAT "PERMITTED TO 
ENTER EGYPTIAN/ARAB PORTS" PHRASE IS NOW APPARENTLY UN- 
ACCEPTABLE UNDER U.S. LAW. EMBOFF INDICATED WISH TO BE 
HELPFUL IN THIS REGARD, BUT RESPONDED NONCOMITALLY TO 
SPECIFIC REQUEST. 

5. GUIDANCE AND ACTION REQUESTED: 

WE WOULD FIND IT USEFUL TO HAVE FURTHER INFORMATION ON 
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LOCAL PRACTICE IN OTHER ARAB COUNTRIES WITH RESPECT TO 
LANGUAGE IN SHIPPING CLAUSE, NOW THAT EAA PROVISIONS ARE 
IN FULL EFFECT. WE RECOGNIZE SOME INFORMATION ON THIS 
SUBJECT HAS BEEN PROVIDED IN CABLES SENT DIRECTLY FROM 
OTHER POSTS, BUT DEPARTMENT SUMMARY OF CURRENT PRACTICES 
WOULD BE HELPFUL. WE WOULD ALSO APPRECIATE DEPARTMENT'S 
GUIDANCE ABOUT EXTENT TO WHICH INFORMATION PROVIDED ON 
THIS SUBJECT MAY APPROPRIATELY BE SHARED WITH GOE 
OFFICIALS. EILTS 
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